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New Wisconsin Tax Laws

The Wisconsin Legislature has enacted a number of changes to the
Wisconsin tax laws. This issue of the Wisconsin Tax Bulletin
contains an index and brief descriptions of the major individual
and fiduciary income, corporation franchise or income, homestead

credit, sales/use, withholding and excise tax provisions.

These provisions are contained in the following Acts:

1995 Act 118 —Published 1/3/96
1995 Act 209 —Published 4/24/96
1995 Act 225 —Published 4/30/96
1995 Act 233 —Published 5/2/96
1995 Act 255 —~Published 5/3/96
1995 Act 261 —Published 5/6/96
1995 Act 280 —Published 5/8/96
1995 Act 282 —Published 5/8/96
1995 Act 289 —Published 5/9/56
1995 Act 320—Published 5/15/96
1995 Act 329 —Published 5/16/96

1995 Act 334 —Published 5/16/96
1995 Act 351 —Published 6/5/96

1995 Act 371 —Published 6/11/96
1995 Act 380 —Published 6/13/96
1995 Act 400 —Published 6/20/96
1995 Act 403 —Published 6/20/96
1995 Act 408 —~Published 6/20/96
1995 Act 418 —Published 6/20/96
1995 Act 428 —Published 6/20/96
1995 Act 448 —Pidblished 7/8/96

1995 Act 453 —Published 7/10/96
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The description for each provision indicates the Act which
contains the law change, the sections of the statutes affected, and
the effective date of the new provision.

A. Individual and Fiduciary Income Taxes

1.

Internal Revenue Code Reference Updated for
1996 for Individuals, Estates, and Trusts

Federal Laws Enacted During 1995 and 1996
Apply Simultaneously for Wisconsin Purposes

Development and Enterprise Zone Credits
Amended

Deduction for Adoption Expenses

Exemption for Certain Income from Viatical
Settlement Contracts

;

Effective Date

Taxable years beginning on or afier
January 1, 1996

Taxable years beginning after
December 31, 1993, and before
January 1, 1996

Various effective dates

Taxable years beginning on or after
January 1, 1996

Taxable vears beginning on or after
January 1, 1996
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Effective Date Page
A. Individual and Fiduciary Income Taxes (Cont’d.)

6. Medical Savings Accounts Established Taxable years beginning on or after 7
January 1 of the year in which the
federal government enacts a broad-
based medical savings account pro-
gram, as certified by the Secretary of

Revenue
7. Subtraction for Increase in Value of July 1, 1996 8
Investiment in Prepaid Tuition Plan
8. Credit for Taxes Paid to Another State Taxable years of a limited liability 8
by a Limited Liability Company company that begin on or after Janu-
ary 1, 1996, and for the appropriate
taxable year of a member of a limited
liability company to conform the
member’s treatment of the credit to
the limited liability company’s treat-
ment
9. Exemption from Interest During Extension Taxable years beginning on or after 9
Period for Certain Persons for Operation January 1, 1995
‘Balkan Endeavor, etc.
10. Deduction Denied to Partnerships for State Entity’s taxable year beginning on or 9 ‘
Taxes Paid after January 1, 1996, and for the

appropriate taxable year of the mem-
ber to conform the member’s treat-
ment (o the entity’s treatment

B. Corporation Franchise or Income Taxes

1. Internal Revenue Code References Updated for Taxable years beginning on or after 9
1996 for Corporations, Tax-Option (S) Corpora-  January 1, 1996
tions, Insurance Companies, Nonprofit Organiza-
tions, Regulated Investment Companies, Real .
Estate Investment Trusts, and Real Estate
Mortgage Investment Conduits

2. Federal Laws Enacted During 1995 Apply Taxable years beginning after 10

Simultaneously for Wisconsin Purposes December 31, 1993, and before
Jamary 1, 1996

3. Development and Enterprise Zone Credits Various effective dates 10
Amended

4. Corporations Required to Report Nontaxable Taxable years beginning on or after 12
Income January 1, 1996

5. Exemption for Certain Income from Viatical Taxable years beginning on or after 12 ‘

Settlement Contracts January 1, 1996
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B. Corporation Franchise or Income Taxes (Cont’d.)

6. Deduction for Certain Telephone Company Taxes

7. Deduction Denied for Wages Paid to Entertainers
If Withholding Requirements Are Not Met

8. Extensions for Filing Corporate Franchise
or Income Tax Returns

9. Define Date a Franchise or Income Tax Return
Is Considered Filed

. Homestead Credit

1. Wisconsin Works Benefits May Reduce Rent
or Property Taxes

. Sales and Use Taxes

[. Retailers’ Discount Changed

2. Receipts from Coin-Operated Telephones Taxable
3. Definition of Motor Vehicle Dealer Expanded

. Withholding Tax

1. Withholding from Unemployment Compensation

Excise Taxes

1. Underage Persons Allowed on Certain Licensed
Premises

2. Free Samples of Alcohol Beverages at Trade
Meetings

3. Municipalities May Issue Additional Temporary
Class “B” Licenses

4. Sampling May Be Used to Determine Fuel Tax
Liability

5. Changes to Excise and Occupational
Tax Provisions

Effective Date

Various effective dates

Taxable years beginning on or after
January 1, 1996

Taxable years beginning on or after
January 1, 1996

June 21, 1996

May 10, 1996

Taxes payable on returns filed for
periods that end on or after January 1.
1997

August 1, 1996
October 1, 1996

Unemployment compensation pay-
ments made on and after January 1,
1997

May 17, 1996
May 16, 1996
May 9 1996

June 21, 1996

Various effective dates

13
13

13

13

14

15
15

15

16

16

16

16
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G. Other

1. Revisor’s Correction Bill Makes Non-Substantive
Changes

2. Delinquent Taxes — Denial of Occupational
License

3. Refund Offsets Limited by Terms of Divorce
Judgment

4. Provide Uniform Determination of “Date
Delinquent”

5. Penalty for Failure to File Information Return

6. Define Date an Income Tax Return or Homestead
Credit Claim is Considered Filed

7. Controlled Substances Provisions Changed

Procedures Changed for Employers Withholding

. Delinquent Tax of Employes

Effective Date

May 1, 1996

Applications submitted to the Depart-
ment of Regulation and Licensing to
renew credentials that expire on or
after May 3, 1996

Judgment of divorce entered on or
after June 21, 1996

June 21, 1996

Taxable years beginning on or after
January 1, 1996

June 21, 1996

July 9, 1996
September 1, 1996
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